
Although the dynamic is a polar opposite, 
Chester Water Authority officials said 
Aqua’s deal to buy DELCORA only 
cements their position in staving off 
efforts from the giant public utility to 
buy their private firm.

On Tuesday, the Delaware County 
Regional Water Quality Control 
Authority approved a $276.5 million 
merger with Aqua Pennsylvania 
Wastewater Inc. in a deal expected to 
pay off outstanding debt and to invest 
in a rate stabilization plan. On July 
16, DELCORA and Aqua entered into 
an exclusive due diligence period to 
explore the possibility of a merger after 
the authority determined it would need 
about $1.2 billion to cover costs over the 
next 20 years.

The Chester Water Authority, on 
the other hand, has been locked in a 
contentious stalemate for years that 
began with Aqua’s 2017 unsolicited offer 
to purchase the CWA for $320 million. 
Years later, nine legal actions remain open 
and active in the matter with no end in 
sight. Today at 2 p.m., the Chester Water 
Authority holds a regular board meeting 
at the Concord Township building, 43 S. 
Thornton Road in Glen Mills.

CWA solicitor Francis Catania summed 
up the outstanding legal issues before the 
court.

“There are two fundamental issues for the 
court - can the city of Chester terminate 
the authority?” he said, and, “If they do, 
who gets the money? We haven’t even 
gotten to those issues yet.”

He said preliminary issues face the 
court in these matters right now.

However, Catania said the action 
by Aqua with DELCORA - which 
he emphasized is a very different 
dynamic - solidifies CWA’s stance in 
their particular situation.

In the merger with DELCORA, 
the action was centered on a rate 
stabilization plan to offset customer 
bill increases - a move expected to 
save the average retail customer 
$1,400.

In the CWA legal conundrum, the 
authority had approved a $60.2 
million payment to Chester City, 
which it intended to pay through 
a 10 percent rate hike. In one of 
the motions, Aqua sued, saying 
they, as a CWA customer, would be 
subject to a $75,000 increase with 
no corresponding benefit to them. 
A petition involving a group of 
CWA customers says the Municipal 
Authorities Act bars the use of money 
raised from the sale of an authority 

for any other purpose other than 
a service or project related to the 
authority’s mission.

Which is where some similarity 
between the two arises.

Catania said the sole focus of the 
proceeds of the DELCORA situation 
benefit the rate payers - no proceeds 
are directed to the entity that started 
the authority, which would be the 
government of Delaware County.

“I was very happy to see that the 
money goes to the rate payers,” he 
said of the DELCORA/Aqua merger. 

Catania emphasized, however, 
the DELCORA/Aqua dynamic is 
different than that with CWA.

“DELCORA is caught in a squeeze play 
where federal and state authorities 
are trying to get them to subsidize 
the Philadelphia sewer treatment,” 
he said. “This is the recommended 
mechanism that they had.”

The DELCORA/Aqua merger still 
has to be approved by the state 
Pennsylvania Utility Commission.
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